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IMPACT AID THEFT

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Colorado (Mr. SCHAFFER)
is recognized for 5 minutes.

Mr. SCHAFFER. Madam Speaker,
something pretty positive happened in
Hyattsville, Maryland that I want to
discuss; it happened particularly at a
Chevrolet dealership, at the Lustine
Chevrolet dealership. It was there that
a sales agent happened upon a scandal
that affects the United States Depart-
ment of Education, a theft of about $2
million that this sales agent stumbled
upon and called the FBI, and it re-
sulted in a hearing that was conducted
earlier today in the Committee on Edu-
cation and the Workforce; specifically,
the Subcommittee on Oversight and In-
vestigations.

The Justice Department, back in
July of 2000, filed a claim in Federal
court that Impact Aid funds, these are
the funds that are sent to assist dis-
tricts responsible for educating chil-
dren connected with Federal facilities;
military installations usually, some-
times Indian reservations, that these
Impact Aid funds intended for two
school districts in South Dakota were
stolen on March 31 of this year. These
alleged facts were presented in the Jus-
tice Department’s complaint for for-
feiture, which it filed in order to re-
cover the stolen money and property
and try to get these dollars back to the
children in South Dakota.

Here is how it worked. There was a
falsified, direct deposit sign-up form
for the Bennett County, South Dakota
school district that was submitted to
the Department of Education on March
20 of this year, and on the form, the de-
posit bank account was changed from
the correct bank account number,
which was used by the school district,
to a number under the name of Dany
Enterprises. The Department of Edu-
cation employee entered these forms
and this false information into the
agency’s electronic accounting system.
Consequently, the Impact Aid forms
were wired on March 31 to the Dany
Enterprises bank account, to the
thief’s bank account.

Now, this fraud was discovered there-
after on April 4 when a salesperson at
the Chevrolet dealership in Hyatts-
ville, Maryland, when he contacted the
FBI to report this suspicious trans-
action involving two men trying to buy
a Chevy vehicle with a $48,000 cashier’s
check, drawing on the stolen funds
from the U.S. Department of Education
that were deposited in the thief’s ac-
count, Dany Enterprises account. The
salesman was alerted by what appeared
to be false credit information.

Now, although this Chevrolet sales-
man refused to sell the two men the
car, they were each successful in pur-
chasing a car from other dealers in the
Washington, D.C. area. Now, one of
them purchased a 2000 Cadillac
Escalade from a Cadillac dealer using a
$46,900 cashier’s check, and the other
person purchased a Lincoln Navigator

from a Lincoln Mercury dealer, using a
$50,000 cashier’s check. These checks
were used to buy both of these cars and
they drew on the stolen funds from the
Department of Education which were
intended to go to the school in South
Dakota.

Madam Speaker, I mention all of this
because the Subcommittee on Over-
sight and Investigation has been work-
ing very hard to try to divert dollars
away from the waste, fraud and abuse
that is rampant over in the Depart-
ment and move these dollars back to
our classrooms where they benefit chil-
dren.

The story did not end there, because
following these revelations, the FBI
found another example of where an-
other cash transaction, this time al-
most $1 million which was intended for
another South Dakota school district
was again stolen out of these Impact
Aid funds and wired to an account
called Children’S Cottage, Incor-
porated, due to another fraudulently
submitted direct deposit form. This
was used to buy a house as it turns out
somewhere here in the Maryland area.

Now, this committee hearing that we
had today was one of an ongoing series
of committee hearings that we have
initiated to uncover and explore the
theft, fraud and abuse and waste in the
Department of Education. We have also
been learning about a computer theft
ring where Department of Education
employees have come up with this
elaborate system where they have sto-
len television sets, electronic equip-
ment, and so on and so forth.

Madam Speaker, we are spending as a
Congress about $40 million a year for
various investigators, financial audi-
tors, other investigators that are work-
ing over in the Department of Edu-
cation to try to help us stop this waste,
fraud and abuse within the Department
of Education and to help us get these
dollars to our children and classrooms
where these dollars matter most. But
in this case, we are thankful for the car
agent who did what the high-priced
auditors were unable to do, and in this
case, it has a very positive ending. He
has reunited these almost $2 million
with the children of South Dakota who
need them. I wanted to bring that to
the attention of my colleagues.
f

PIPELINE SAFETY
The SPEAKER pro tempore. Under a

previous order of the House, the gen-
tleman from New Jersey (Mr.
PASCRELL) is recognized for 5 minutes.

Mr. PASCRELL. Madam Speaker, I
rise this evening to command the at-
tention of my colleagues to a poten-
tially deadly and amazingly overlooked
aspect of public safety, the construc-
tion of oil and natural gas pipelines in
America.

Unbeknownst to millions of Ameri-
cans, their homes, their schools and
communities are sitting atop hundreds
of miles of pipelines that may explode
at any moment if not properly con-
structed or if not properly maintained.

We all received a rude awakening to
the likelihood of tragedy this past Au-
gust. A pipeline exploded one August
morning on a camping ground in Carls-
bad, New Mexico, taking the lives of 11
men, women and children. Our Speaker
pro tempore knows firsthand of this
tragedy. Forty-eight hours later, on
the other side of the country, a bull-
dozer ruptured a gas pipeline on a con-
struction site in North Carolina. Luck-
ily, no serious injuries were reported
there. Of the 226 people that died be-
tween 1989 and 1998, according to a re-
port issued by the General Accounting
Office, these were some of 1030 who
were injured, $700 million in property
was damaged. This is unbelievable. It is
unacceptable.

Madam Speaker, it is time for Con-
gress to demand that the office of pipe-
line safety within the Department of
Transportation do their job. Periodic
pipeline inspections, rigorously report
pipeline spills.

Let me give my colleagues an idea
about the status of pipeline safety,
Madam Speaker, in the United States
right now. All of the Nation’s natural
gas, in about 65 percent of crude and
refined oil, travel through a network of
nearly 2.2 million miles of pipes. These
pipelines need constant attention and
repair to remain safe. Over 6.3 million
gallons of oil and other hazardous liq-
uids are reportedly released from pipe-
lines on the average each year.
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Yet the incidence of spills and explo-
sions is getting worse. The amount of
oil and other hazardous liquids released
per incident has been increasing since
1993. The average amount released from
a pipeline spill in 1998 was over 45,000
gallons.

Oil pipeline leaks can and do con-
taminate drinking water, crops, resi-
dential land. They generate greenhouse
gases, kill fish, cause deaths and inju-
ries from explosions and fires.

For one, there is little or no enforce-
ment of existing regulations. The Gen-
eral Accounting Office found that the
Office of Pipeline Safety had not en-
forced 22 of the 49 safety regulations
that are already on the book. And right
now there are pipelines, natural gas
pipelines, starting all over America.
Some of these pipelines are going
through college dormitories in my own
State of New Jersey; going through
people’s residential areas in Pennsyl-
vania and Ohio. And I say there is
something wrong. This was a wilder-
ness area. These people were fishing in
New Mexico. This was not a densely
populated area when 11 Americans were
killed.

The Office of Pipeline Safety has not
acted on many National Transpor-
tation Safety Board recommendations
for more stringent pipeline standards.
This sort of inattention is mysterious.
Why would the agency, whose sole pur-
pose it is to regulate and monitor these
pipelines, keep them safe, be so unin-
terested in their duties? It is enough to
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